Do You Trust This Home Price?

Other neighbors are waiting to sell - so that the supply
is small.

The home sold for $180K, but the buyer’s uncle told the
buyer that he would give him $8K under one condition -

that he buys a house.

The buyer’s other uncle runs a bank and gave the buyer
a below-market-rate mortgage.
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Slower Pace

U.S. health spending grew slower in 2008 than it has in decades,
but spending continued to outpace GDP growth.

National health expenditures, National health expenditures,
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Growing Role

Public programs are expected to
account for more than half of all
health spending by next year.
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Little Has Changed

1. Rules have not changed requiring banks to increase their capital

Huge firms still exist and this may create systemic risk

3. Wall Street firms still pay more than half of their revenue to employees (and
this increased this past year)

4. Credit ratings agencies are still paid by the people they rate

Trading still accounts for more than half the revenue of investment banks

(making profits volatile)

6. Credit default swaps are still not traded on a public exchange and it is
difficult to monitor exposure to these instruments

7. Investors seem complacent and have piled back into risky markets
(especially emerging markets)

8. Investors are borrowing cheap money to buy risky assets (just like home
buyers did)

9. Westill have huge debt issues...but now it is public rather than private

10. Politicians are still spending more than we take in, this has become a bigger
problem and no sane person believes that our politicians can stop spending

11. Politicians are counting on future growth to solve our problems, just like
home buyers counted on price appreciation
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What Will the Future Look Like Without...

Cash-for-Clunkers

Home Tax Credit

Fed Purchase of $1.25 Trillion of MBS
China’s High Growth





